
CHAPTER NO. 5 
 

CONSIDERATION 

 

September 2016: Q 3 
 
(b) Mrs. Ikram was searching for a house for her family in city's posh locality. Her grandfather Nadeem had 
promised to pay her Rs. 1.0 million by way of a gift for the purchase of the house. After finalizing the deal 
with one of the estate brokers, Mrs. Ikram asked Nadeem to pay her Rs. 1.0 million as promised. Nadeem, 
however, refused to pay the amount. Mrs. Ikram filed a suit against her grandfather Nadeem for the 
enforcement of the promise made by him. 
 
Under the provisions of the Contract Act, 1872 advise under what circumstances Mrs. Ikram would be 
able to recover the amount from Nadeem. (04) 
 

Answer 
 
(b) Completed gift/love and affection:  
 
An agreement made without consideration is void. However, Mrs. Ikram may claim the amount of Rs. 1.0 
million from her grandfather Nadeem, by proving either of the following two conditions. 
 
i. Gift 
ii. love and affection 
 
Completed gift: 
 
In case of a gift it needs to be completed. The rule 'No consideration no contract' does not apply to 
completed gifts. 
 
Love and affection: 
 
An agreement made on account of natural love and affection without consideration will be valid if it is: 
 

 expressed in writing, 

 registered under the law, 

 made on account of natural love and affection, and 

 between parties standing in a near relation to each other. 
 

However, in the given scenario, Nadeem only made a promise to pay Rs. 1.0 million by way of a gift and 
did not actually pay the amount. Similarly, the promise was not made in writing and was not registered, 
therefore, the promise cannot be enforced in both of the above circumstances and Mrs. Ikram cannot 
recover anything from her grandfather Nadeem. 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 

March 2020: Q 3 
 
(b)Muneer wanted to complete his bachelor’s degree from Europe. His paternal uncle Furqan Butt had 
promised him to pay Rs. 2 million by way of a gift, at the time of his admission to a college in Europe. After 
getting admission to one of the renowned colleges in Europe, Muneer asked Furqan Butt to pay him Rs. 2 
million as promised. However, Furqan Butt refused to pay the amount and Muneer filed a suit against 
Furqan Butt for the enforcement of his promise. Discuss the circumstances in which Muneer may be able 
to recover the amount from Furqan Butt. (04) 
 

Answer 
 
(b) Completed gift/love and affection:  
 
An agreement made without consideration is void. However, Muneer may claim the amount of Rs. 2.0 
million from his parental uncle Furqan Butt, by proving either of the following two conditions. 
 
iii. Gift 
iv. Love and affection 
 
Completed gift: 
 
In case of a gift it needs to be completed. The rule 'No consideration no contract' does not apply to 
completed gifts. 
 
Love and affection: 
 
An agreement made on account of natural love and affection without consideration will be valid if it is: 
 

 expressed in writing, 

 registered under the law, 

 made on account of natural love and affection, and 

 between parties standing in a near relation to each other. 
 

However, in the given scenario, Furqan Butt only made a promise to pay Rs. 2.0 million by way of a gift and 
did not actually pay the amount. Similarly, the promise was not made in writing and was not registered, 
therefore, the promise cannot be enforced in both of the above circumstances and Muneer cannot recover 
anything from his parental uncle Furqan Butt. 


